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The Solano County Index of Economic and Community Progress is a project that was
launched in 2007 after a series of economic summits identified a need for more fact-
based information to guide efforts by leaders in both the public and private sectors to
expand the long-term viability of the Solano County economy.

Three comprehensive editions were produced for 2008, 2009 and 2010 by the
consultant Collaborative Economics for the County of Solano and the Solano Economic
Development Corporation. These insightful documents provided an objective analysis
of key indicators shaping the local economy.

In 2011, the Index became a project for County staff, in cooperation with the Solano
EDC, to maintain and update throughout the year. The Index was expanded to include
comparisons in many instances to the Sacramento Area, Bay Area, California and the
United States. The 2012 and 2013 editions include the objective analysis of Dr. Robert
Eyler from Economic Forensics and Analytics (www.econforensics.com).

All of the indexes, as well as several in-depth analyses of local industry clusters, can be
found at www.solanocounty.com/economicindex.
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tis our pleasure to introduce to you the sixth annu8blano County Index of

Economic and Community Progressil Yy dzl £ AYTRSLIIK f 22

indicators and trends shaping our local economy. This Index documents
reasons for optimism as more indicators convey that Solano Couwatgtinues to
emerge from the Great Recession.

[ 20Ff AYRdza G NE ST2IHzZ & & S e RidyRn& ke addgd\@rament revenues
are all making positive gains. At the same time, the soberingiesatif the harsh economic downtown
still linger and remind us that we haves@nificantway to go before the Great Recessieriruly behind
us.

The objective of the Index project since its inception has been to delve behind the headlines and gather
the data that gives ualongterm perspective.This approaciprovided a02 y 4 SEG Ay 6 KA OK |
circumstances and thoudflally plan strategic actions to build olocal economy.The 2013 Index

continues this traditionandi KS 'y ft @aA &8 A& LINAYFINARtE& F20dzaSR 2
NEO2FSNRYyIKE

¢2 FyagSNI GKAA [[dzSaitAz2y | yR my $he fiypedioKilicaiois 2Xdidide2 T {
were expanded Thelndex explores more affordability measures, which help define our quality of life

and competitiveness to attract and retain business. New to this editithreisvaluaion of many
indicatorsdown tothe city level as well as compsons betweerourselves and neighboring regions that
influence our local economic conditions.

This insightful document brings to forefront areas where collaborative efforts are needed to sustain a
thriving economy that enges our shared economic prosperity. It also reflects the changes happening
around us. Some of these changes we have the ability to influence and grow our prosperity, while others
we cannot control. The empirical data helps us identify the opportunitiesake a difference. Our
collaborative history affirms that we can make things happen once we know what needs to be done.

We challenge you to read this document with an eye to identifying ways in which you can commit to
building upon our strengths and eddress our challenges so that we can reach our positive vision of the
future.

Sincerely,

@%})\ﬁ/ﬁ -

Linda J. Seifert Sandy Pgrson
Chair President

Solano County Board of Supervisors Solano Economic Development Corp.
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Area
Rurallandarea 675squaremiles

Urbanlandarea 150squaremiles

Waterarea 84 squaremiles
2013Population(as of July 1) 423265
Benicia 27,163
Dixon 18,449
Fairfield 108207
RioVista 7,599
SuisurCity 28,234
Vacaville 92,677
Vallejo 117112
Unincorporated 18,946
2013PopulationChange

Net Foreignimmigration +1,193
NetDomestidMigration +485
Top5 EmploymentSectors

Government 23,700
Education& HealthServices 20,800
RetailTrade 18,700
Leisure &Hospitality 14,600
Professionak BusinessServices 9,200
TotalIndustryJobs 127,300

Sources:

Solano County Key Facts m )L //T

lva aville’
. ..,.- -

o e —he?
Oy =
Adult EducationalAtt ainment
Lesghan highschool 13.3%
Highschoolgraduate 24.0%
Somecollegenodegree 28.6%
Associateslegree 9.9%
. | OK Slégeedl & 16.7%
Graduateor Professionatiegree 7.2%
AgeDistribution
Under5 yearsold 6.5%
5t0 19 20.8%0
20to 44 33. %0
45t0 64 27. 70
65andolder 13.4%
EthnicComposition
White,y 2 y 1 A & LJ y A C 40.8%
Hispanic 24.0%
Asiany 2yl A&LJI YA O 14.6%
Blacky 2y ml A&LJ yAO 13.%
Other 6.7%

1. Population data come from the California Department of Finanwew.dof.ca.goy
2. Employment data come from the California Employment Development Departmwenw (edd.ca.goy

o® 5SY23INI LIKAO RIFGI

02YS FTNRY

(SKir@ey W yastiitmde2.censisNgd dzQ a
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Index Overview

The past twelve months has seen a transformation of the California economy from the lingering effects of
the recentrecession into a recovered econom$olano County is also showing signsaftinued

emergence from the long shadow cast by the housing and labor market dovathahended the last

decade. In past iterations of thisndex, there have been comparisons made to the-peeession

economy, fromboth the year 200Gand also from 1990 forwar@ds datawere available.

The 2013 version of thisdexshowsT 2 O dza S & eBoyfomic désas Soinparedo 2005 (pre

recession), 2007 (start of recession), 2010 (bottom of recession) and 2012 (prior Meat).like 1980

was very different than the ye2000 based on technological change, new industries, and changes in
workforce composition, we should consider 1990 a distant memory in terms of the local economy. The
year 2000 is also somewhat of a stretch. The economy in the year 2000 was at a ifiezk foew
technologies that are now commonplace in our lives.

For Solano County, one aspect of therenteconomy that may remind us quickly of the last two decades
isthe housing market2013 was an extraordinary year in terms of the perfect, positive storm: strong
financing conditionsavailability of housesand rising demandPositivemomentumin local homeprices
signalseconomic growth elsewhere in Solano Coufity example constriction has made a comeback
based on rising housing market pricéd/e see irthe 2013Indexthat local labor markets continwktheir
recovery in Solano County, thougtill laggingsomewhat in regional comparison$olano County hit
bottom later thanthe Bay Area otherwisén terms of housing price labor markes, and income growth,

but is nowgrowing in earnest 2014 looks likayear that Solano Countontinues toemerge from
recession

Local Industry Employment Continues Gains from 2012

Labor market gowth in Solano County continues in similar industries as those that grew in 282.
Bureau of Labor Statistics (BLS) and the California EDDogEmept Development Departmenpyovide
preliminary data througtibecember2013 and also official data throhdhe second quarter of 201%ince
2010, Solano County has grown jobs yarcent. The state of California has grown jobs since 2010 by
9 percent.From December 2012 to Decemi2913{ 2 f | y 2 prigatdzgedt@&s@égrowth of 3,600
jobs, while the public sectofost 300jobs in 2013.

Health care remains a growthdustryfor Solano County, but even before the 2607 recessiorhit
completely health care was growirjgbs. Growth in health care jobsector from 2005 to 2013 larger

than any oher sector Construction has grown since 2010, slowing a bit in 2013, but continuing to
recover. The public sector helped support some construction through federal and state projects early in
the 200710 recession; newprivategrowth is coming from th@rivate sector in 2012 and 201 Retail

jobs havemade a comeback, walking hairdhand with American consumemwho arealsorecovering

and spending againJobs in hospitality, such as those ardand restauranthavealsogrownin 2013;

these are sigs that localesidents are eating out more aridat moretourism is coming to Solano

County.
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Gains and Lossexf Jobs from 2005, 2007, 2010 and 2012 compared to 2013
Solano CountfEmployment

Industry 2005 9% Chg| 2007 % Chg| 2010 % Chg| 2012 % Chg
RetailTrade (1,500) -7.4%| (600) -3.1%| 900 5.1%| 900 5.1%
Bars and Restaurants 1,200 12.4% 400 3.8%| 800 7.9%| 800 7.9%
Health Care 4,100 32.3%| 2,900 20.9%| 1,700 11.3%| 600 3.7%
Financial Activities (900) -14.3% 100 1.9%| 100 1.9%| 300 5.9%
Construction (4,800) -36.1%| (900) -9.6%| 1,100 14.9%| 200 2.4%
Wholesale Trade 200  4.5% 500 12.2%| 700 17.9%| 100 2.2%
Food & Beverage Stores 100 3.2% 0 0.0%| 300 10.3%| 100 3.2%
Other Services (100) -2.4% 200 5.1%| 600 17.1%| 100 2.5%
Information (Software and Publishing) (600) -35.3%| (300) -21.4%| (100) -8.3% 0 0.0%
Local Government Education (1,800) -16.5%| (2,100) -18.8%| 400 4.6% 0 0.0%
Total Farm (300) -20.0%| (200) -14.3%| 100 9.1% 0 0.0%
Manufacturing (400) -3.8%| (500) -4.8%| 500 5.3% 0 0.0%
State Government Excludirigglucation 700 17.5% 100 2.2%| (100) -2.1%| (200) -4.1%
Federal Government (500) -12.2%| (300) -7.7%/| (900) -20.0%]| (300) -7.7%
All Other Industries (1,500) -5.6%| (2,000) -7.3%| 1,900 8.1%| 1,000 4.1%
Total, All Industries (6,100) -4.6%/| (2,700) -2.1%| 8,000 6.7%| 3,600 2.9%

Source: EDDvitp://www.labormarketinfo.edd.ca.gow, Labor Market InformationDecember to December 2013

CKS AGLYF2NXIGA2YyE &aSO0G2NE oblishing(hodks add navspapedhsNE RS
shown more recovery in 2013inancial Activities, industries thettetch from banks to insurance to real
estate,havealso continuedo recover Manufacturingpased in Solano Countiyade some progressince
2010 but 2013was not much of a growth ye&or manufacturing jobs Interms of structural change, the
construction and local governmenbntinued to slowly emerge from thadingrecessioreffects.

As we see later in this report, the rest of the Bay Area continued to grow in 2013, as did Sonoma and Napz

counties(referred tohereas the North Bay)and the Sacramento metropolitan arédacramento, Yolo,
Sutter and Yuba counties)

Employment and the Labor Forc8olanoCountybeginning totrend growth

When employment is rising, the labor @@rshould rise more slaly or in sync with the employedlhe
change in the labor forceemainedpositive while changes in employed residents and industry
employment overall in SolanBountywas negative from 2007 to 201Qnemployment rose quickly
under these conditionsOncethe change in the number @mployed residents exceedse change in the
labor force the unemployedare hired more quickly anthe economy accelerates.

Solano County has seen growth of employed residents since 204011 700more residents are

working. Over5,700 moreresidentsare working since 2012. The labor force has grown bylgrig0

people since 2012, which suggests that Solano is how reducing the number of unemployed residents
more and more. However, another 6,285 Solano residentd siéed to be employed to get the
unemployment rate down to the 5.4% unemployment rate reported in 2005, based on the current size of
the labor force
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Changes in Labor Force Data, Solano County,

====Change in Labor Force === Change in Employed Residents
Change in Industry Employment
8,000
6,000
4,000
2,000 N /S AN
O T T v T T T T 1
-2,000 \
-4,000 N
-6,000
2005 2006 2007 2008 2009 2010 2011 2012 2013
Source: EDD (http://www.labormarketinfo.edd.gav/), Labor Market Information
Comparison of Labor Force Components, 2005 to 2@8dano County
Number of Workers and Percentage Change in Each Compomamual Averages
Labor Force Components Percentage Change versus 201!
2005 2007 2010 2012 2013 | 2005 2007 2010 2012
Labor Force 208,900 208,500 214,800 217,000 218,792 47% 49% 19% 0.8%
Employed Residents 197,600 197,500 189,000 195,000 200,700| 1.6% 1.6% 6.2% 2.9%
Unemployment Residents 11,200 11,000 25,900 22,000 18,100| 61.6% 64.5% -30.1% -17.7%
Industry Employment 130,800 129,900 118,900 120,700 123,625| 55% -4.8% 4.0% 2.4%

Source: EDD (http://www.labormarketinfo.edd.ca.gov/), Labor Market Information
Solano Countyand its Cities continuéo grow since 2010n terms of Gross Product

Economists like to use gross proddetati 2 Y SIF adzNBE | &aLISOAFTFAO | NBFQa FoAf Al
residents and its businesses. Gross Domestic Product (GDP) is a common economic statistic; its growth

NI S Aa ¢KIG ¢S KSI Nifthefconding y SKSE | dzNBK Sz @FNBOORK 2 YA O
LJdzo f AAaKSa a3INRaa O2dzyieé LINPRAzOGE¢ oD/t 0 (ROHAS F2NJ {2f€
currently the latest year available This is the sum value of all final goods and serviceshased within

{2tFy2 [/ 2dzyieQa 02NRSNBE Ay 2y BcondbistsNibedekifugs whekeS NS A a |y
inflation is removed from the dataSince 2007, the Solano County econdasf productivity in real terms

until 2011, where 2010 wasralatively flat year.The previous six years (2001 to 2006) were years of

strong economic growth for Solano County, averagit®p percent in real terms per yeafhe growth of

Solano County in 2012 was over 4 percény R { 2t | y2 Qa 3 NBs3.6percentird2018.S | & f I NH
Government (the public sector) has remeitt NBf I G A @3St & FAESR LISNOSydGl3Is 27
2005, at approximately 19 percent of the county econontg.2007, private sector services accounted for

55.3 percent of Solanb 2 dzy i & Q &; thiS 10lRtob R Apercent in 2009By2012 privatesector

employmentwasat 55.3 percent againConstruction manufacturingand agriculture (goodproducing
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industries) havegjone from 22.7 percent in 2001 to 18.6 percent in 2006 t@ P&rcent in 2012. The size

2F {2t y2 [ 2dzghivdkSiceRIF f D5t KI &
SectorShares of Gross Produict each of the Selected Areas
2005 to 2012 comparison$ercent of Total Level of Gross Product
GoodsProducing ServicesProducing PublicSector
Year CA Solano us CA Solano us CA Solano us

2005 17.9% 26.2% 19.9% 71.2% 55.1% 68.1% 11.0% 18.7% 12.0%
2007 18.0% 27.6% 19.7% 71.1% 53.2% 68.7% 10.8% 19.2% 11.6%
2010 17.0% 25.0% 18.5% 71.8% 55.3% 69.4% 11.1% 19.5% 12.1%
2012 16.6% 25.7% 18.7% 73.0% 55.3% 69.9% 10.3% 18.8% 11.5%

Source: Bureau of Economic Analgsisw.bea.goy

Standards of Living: Threleasures

GDP per person is a clas¥iS | & dzitBndad¥of liding, where higher is better. Median household
income is anothemeasure which can range frora single person living alone to a family of eight.
Personal income per person is yet anothezasure GDP per person (or per capita) is more of a measure
of what the local area produces per persomhosewho are commuting into Solano County every day go
homewith their wages and salariemterest payments to lenders that are nhbeadquartered in Solano
Countyalso remove some of that incomBelow is a comparison changes in living standards based on
these measurefrom 2007, 2010 and 2011 as compared to 2012.

PercentageChange irStandard of Living Measures,
Selected Areas, 2@) 2007 and 200D Compared to 2012the latest dataavailable), 2010 Dollars

GDP/Capita Personal Income/Person | Median Household Income
Place 2005 2007 2010 2005 2007 2010 2005 2007 2010
California 24%  -5.4% 2.7% 0.9% -2.4% 4.2%| -8.0% -11.8% -4.1%
SolanoCounty 78% -7.4% -1.9%| -47% -7.0% 6.1%| -15.2% -15.6% -6.6%
United States 0.8% -1.6% 2.6% 29% -1.5% 3.0%| -62% -93% -2.9%

Sources: Bureau of Economic Analygv.bea.goy and Census Bureau (factfinder2.census.gov)

Noticeall areas havstruggledsince 2005n 2010 dollarsthough there has been nominal growtlsDP

per capita has grown in California and the US since 2010, but is still lower in Solano County despite recent
growth. Personal income per persdras grownsince 2010 YR { 2f I y2 / 2dzy i1& Q& 3 NI
GKS yIFGA2Yy Qa IpgfsBnalacorely®wiids odpd@ngpaplationgrowth since 2010

Median household incomemains lower since 2005, bteecent, annual growth adds tsigns that Solano

| 2dzyieQa SO2y2Ye O2yldAydzsSa (G2 AYLNRGSO®

Takeaways and Whaslimportant

Each subsection of thigsportwA £ f | f 42 LINGESWAY S | WHRAT BAMPORTANT T 2 NJ ( K S
reader as a way to summarize what the data sayaoonsideration about how that specific data affects
the current or future Solano County economy.
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Community Indicators and Som@ains and Challenges

Community challengedl B Y Ay KAt S 20KSNJ AYRAOIG2NA akKz2g GKFG {2
progressings the economy continues its emergence and resurgemicessome of these indicators, a

progressing economy should lead to forwgmegress in the community. However, there are lags in how

rising incomes and job growth then become positive social change

Solano/ 2 dzy flopulation continues to grow, driven by foreign immigrants

The countypopulation rose in 2013 by 3,91#o0pe to anestimated level of 423,26&s of July 1, 2013

reported by theCalifornia Department of Finan(BOF)DOALINR 2SO0l a {2t | y2 Qa LJ2 Lddz | (A 2
by 2050 and 634,852 in 206@&olano County is projected to grow more quigkign California on average

and also the rest of the Bay Aredlowever{  ONJ YSy (i2 Q& YSGNRBLRft Allsge adl GA&GA
populationgrow evenmore quickly than Solano County. Solano CoQrity LJ?2 LAdsrbvindirge/

2010 due mainly to foreign immigrants verswsw residentsfrom other parts of the United Statetghere

wasnetimmigration of 1,633 peoplen 2013 There was a natural increase of over 9,000 people since

2010 foranoverall growth of 10,045 or 2.43 percent growth.

Through 2050, Solano County will semtinued shifts toward m@ ethnic diversity and an aging

population. However, after 2030, SolaBountywill experienceuniform populationgrowth between the

ages of 18 and 64, the classic workage population and some accelerated population growthdshon

younger residents of working ageé\ new indicator in this report shows Solano Coungjoigly moving in

this direction:iil KS  LJ2 LJdzf | G A2y Qa RSLISYRSyO& NI (A2 hosélésS LINE L2 NI
than 18 years of age, is slowfglling. This is a trend in the Bay Area overall, iitin counties such as

SonomaNapa and Marirtounties

Education data suggest dropout rates still a challengaf more studentsare CSU and UC ready

Education datafor Solano Countghows a mix of good news and challenges. The dropout rate remained
stable in 201112, the latest date reported by the California Department of Education, at 4.7 pertéet.
dropout's ethnic mix remains skewed toward Afrieamerican studentsAsian staents are showing
continued progress and lower dropout rates, as well as langenbers being UC/CSU ready upon
graduation. Overall, here has been steady growth in eligibility for CSU and UC campuses, but Solano
remains slightly behind the state average.

Healthcare coverage rises, confounded by the Affordable Care Act

Abrightspoin{ 2 f I y 2 dondayity @@ & the population that is covered by health insurance. In
2011, 94 percent of residents under 18 years of age for all income levels wereddyehealth

insurance, more than the average in California overall, the United States overall, Sacramento and the rest
of the Bay Area. Sacramento was slightly higher for covering children under 18 and closer to-lpoeérty
income. The Bay Area igbltly better, just slightly, at providing insurance for folks below 65yeage
overall. Whether thesdata remairs asgood community progressdicatorsis debatable with the

introduction of the Affordable Care Act, wheteverageshould rise acrosall jurisdictions.
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Housing Markets see a major upswing in 2013

The last twelve months have seen some extraordinary growth in median housing prices, triggered by
GKNBES YI22N S@Syitao ¢CKS FANRG o1 a az2vYSof Of SIyaa
foreclosures/notices of default fell to precession levels. The number of units offered alsamfadtall
GKAOK FdzZNIKSNJ O2yaidNAROGSR &dzliL)x & o C Aypforfhbuding, G K S
as interest rates began to slowly clirap, and provided some upward pressureforancing costs The
combination of supply reductions and demand expansion lead to home prices rising 24.3 percent in 2013.
Prices are up 31.5 percent from 2010 and over 56 percent since the lowest median Hoewe frhe Bay

Area and California overall experienced faster rates of housing price growth, which means Bay Area prices
are likely to peak sooner than Solano Couiliiyt have also become less affordable for workers

Government Revenue continues to rise

The combination of rising home prices and taxable sales suggests that there will be continued increases
2y GKS NBO@SydzS aARS FT2NJ {2fly2 [/ 2dzyieQa 3I20SNYY
quarter basis after inflation adjustment, and th& duarter of2013should also be reported as rising

versus 2011. The first two quarters of 2012 where on average 6 percent growth in taxable sales over
2011, and over 10 percent growth since 2010 when taxable sales hit bottom.

Taxable Sales Data, 1996 2012(estimated to year end), 2010ollars Solano County

3,000 8,000
2,800
- 7,000
2,600
2,400 b —— - 6,000
(%))
5 2,200 - 5000 @
% 2,000 - =2
]
% 1,800 - - 4,000 %
> 3
r 1600 - - 3,000 3
o
8 1,400 - <
- 2,000
$ 1,200 - ”
&3 9@
> 1,000 1,000 &
4 T
E 2
3 g
Annual esss]1st Qtr. esss?2nd Qftr. 3rd Qtr. ess=Ath Qtr.

Source: California Board of Equalizatibtig.//www.boe.ca.gov/news/tsalescont.htip* 20130a RF G A& 2yt e
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Assessed Home Values for Property Tax Purposes, Solano CA@@@9io 2013 2010Dollars
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{2dzNDOSY {2tly2 /[/2dzyie !ada88aa2NRa h¥FFAOS
New Data

The 2013 Index of Economic and Community Progress adds some new data to monitor afitneeiy .

data includesome of the work being done byraesearchi S Y  QMoving SoRnodrorwaré. ¢ KI G

team is looking at economic diversification strategies for Solano County with respect i® Ar&orce

. F&AS O0¢NIXZAa0 YR ¢NIGPAAQ AYyiSANIGAZ2Y Ay (GKS O2dzyie

Included also are simpldfardability measures, for both businesses in terms of relative wages levels for
many types of occupations and for residential homeownership, provide other ways to see Solano County
as a competitive place to attract and retain messs. These data also reflect the quality of life in Solano
County.

Therearealsoél‘éLJl-ylfzéF? RFGF 2y {2ftlty2 [2dzyieQa OAGASAT AyOfd
information.
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Annual Local Industry Employment (20@®013) Sector Breakdown

Employment in Solanoo@nty grew in 2013 b®,600 jobs or 3.4 percent growthThis is up from 2012

where the growth rate wa only 2.9ercent growth. The private sector gains3g800 jobs were offseby

300jobs lost in all areas of governmerithe Quarterly Census of Employment and Wages (QCEW)

LINE GARS&E (GKS 2FFAOALFE SadA Yl (An&arding ® thése dala,\S@land 2 dzy (i @ Q&
/| 2dzyGeQa G201t AYyRdzZZAGNE SYLX 2@8YSyid KAG IUniedgs Ay GKS
Statesand California labor markets saw their employment hit bottom in the first quarter of 2010.

140,000 81%
120,000 -
- 800
100,000 - 80%
80,000 -
- 79%
60,000 -
40,000 - . 78%
20,000 -
- A - 17%

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013*
mmm Government Employment
mmm Private Sector Employment

=mm Private Jobs as a Percent of Local Industry Employment

Source: California Employment Development Departmeniv.edd.ca.goy *2013 is an average of Jan 2013xec2013

In 2013, local government is 62 percent of overall pusdictor workers, where the state governmentsha
grown slightly in itsmallshare of 2 f | y 2 pullidggcioRjddsisince 2000. The number of overall,
estimated workersn the public sector isnly 300less in 2013 than in 2000; government jobs were at
their lowest point since 2000 in the second quarter of 2013.

TAKEAWAY:Solano County is hiring and this growth has continued since 2011 into 2013.

WHAT IS IMPORTANT:Given labor market and economic forecasts for 2014, Solano County
industry employment should continue to grow.
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Gain or Loss in Industry Employmer20062013
Comparisondetween Selected Areadndex 2010 = 100
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e Solano County e SacCramento MSA

= = «North Bay

= California
= Bay Area Other

-
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Looking across the region, chasge total industry employment has been slower in Solano County than

Source: California Employment Devehgmt Department\ww.edd.ca.goy

Change in Total Industry Employment

(Gain or Loss in Percentage Terms of Total Jobs for Solano County Employers)

Place 200513 201013 201213
Solano County -5.2% 3.8% 2.2%
California -1.1% 5.0% 1.6%
Sacramento MSA -5.6% 2.7% 1.1%
Bay Arealther 3.4% 7.5% 2.1%
North Bay -3.2% 6.0% 2.7%

Sourcewww.edd.ca.gov

in comparable areasxcept for 2013, where Solar@ountygrew at 2.2 percentBy using these

O2Yo0AylFiAz2ya

2F I

NEBIFaz YdzOK 27

rapid losse in boththe dot.com recession of 20002 andalsothe Great Recession of 20AD; Napa and
Soroma hit bottom beforeghe Solano and Sacramento M&did and have shown better growth since

2010 as a result.

TAKEAWAY:3 1T 1T AT 1

#1 01 U O

1 AAT O

i AOEAOO COAx NO

WHAT IS IMPORTANT:Solano County lags the overall Bafrea in terms of labor market recovery.

{ 2t | ThéNDmh BRsiENNE dzy
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Total NonFarm Employment

Because 2011 was the labor market rebotmedjinningfor both Solano County and the Sacramento
metro area, the growth rates since then are relatively small. For the Bay Area, the relsasdisought
back almost 203,000 jobs or 7.4 percent growth in employment from the bottom. Napa and Sonoma
combined generated 13,500 jobs since 2010, or about 5.8 percent growth. California, as mentioned
above, grew about 4.8 percent, which represents @atjast over 701,000 workers. Sacramento grew
o2dzi Hdc LISNOSYyld 2N umIcnn 2204 aAyOS Hnmnod
KFa {2fly2 /[/2dzyieQa a{!yY Hdy LISNOSYyld FIyR oody

Non-Farm Employment, Solano County, 20@013
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Source: California Employment Development Departmewvy.edd.ca.goy

Nonfarm employment continued to grow in SalaCounty in 2013; there wagowth of 2.2 percent from
2012 (3,600 jobs), and is 6.7 percent JQ9obs) growth since 2010. Between 1997 and 2005, Solano
County added 31,300 nefarm, payroll jobs. From 2006 forward to 2013, Solano County has lost 6,900
jobs. The period between 1997 and 2005 was driven by a technology bubble thatfbliested quckly

by ahousing bubble thaalsoburst. While we want to compare to the recent past, a period like the one
between 1997 and 2005 is unlikely to return sodtowever, 2013 was a year of jobs growth for Solano
County. The next set Gfuresexplores hese data at the industry level.

TAKEAWAY:Non-Farm job growth in Solano Countysince 2010 has been dominated by Health Carg
Wholesale businesses, Education and Social Services, and Leisure and Hospitalitgt,other services
industries focused oncounty residents as a market

WHAT IS IMPORTANT:Construction and NonrDurable Goods manufacturing have started to show
signs of life in terms of hiringmore workers during 2013.
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Solano Countylobsby Industry, Percentage Change and Share of Total Jobs

Agriculture
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Source: California Employment Development Departmen(.edd.ca.goy

Agriculture 200513 | 200713 | 201013 | 201213

Change in Joby  (608) (208) (8) (8)
Percent Changq -30.4%| -13.0% -0.6% -0.6%
2005 2007 2010 2013

Share of Total 1.5% 1.2% 1.2% 1.1%

Construction
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Source: California Employment Development Departmewnv.edd.ca.goy

Construction | 200513 | 200713 | 201013 | 201213

Change in Joby (4,933)| (2,233) 1,267 567
Percent Changq -36.8%| -20.9%| 17.6% 7.2%
2005 2007 2010 2013

Share of Total| 10.2% 8.2% 6.1% 6.8%
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Manufacturing- Durable Goods
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Source: California Employment Development Departmen.edd.ca.goy
Durable Goods| 200513 | 200713 | 201013 | 201213
Change in Jobg (300) (500) 200 0
Percent Change -7.7%| -12.2% 5.9% 0.0%
2005 2007 2010 2013
Share of Total 3.0% 3.2% 2.9% 2.9%
Manufacturing- Non Durable Goods
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Source: California Employment Development Departmen.edd.ca.goy

Non-Durable | 200513 | 200713 | 201013 | 201213
Change in Jobs 358 (42) 158 58
Percent Changge 5.9% -0.6% 2.5% 0.9%

2005 2007 2010 2013

Share of Total 4.7% 5.0% 5.3% 5.2%
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Wholesale
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Source: California Employment Development Departmen.edd.ca.goy
Wholesale | 200513 | 200713 | 201013 | 201213
Change in Jobg 108 408 408 208
Percent Change 25%| 10.0%| 10.0% 4.8%
2005 2007 2010 2013
Share of Total 3.4% 3.2% 3.4% 3.6%
Retail
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Source: California Employment Development Departmeny.edd.ca.goy

Non-Durable | 200513 | 200713 | 201013 | 201213

Change in Joby (1,567)| (1,267) 633 233
Percent Changq -8.4% -6.9% 3.9% 1.4%
2005 2007 2010 2013

Share of Total | 14.2%| 14.1%| 13.8%| 13.8%
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Logisitics/Utilities
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Source: California Employment Development Departmenv.edd.ca.goy
Logistics/Utilities | 200513 | 200713 | 201013 | 201213
Change in Jobs 275 75 175 275
Percent Change 5.9% 1.5% 3.6% 5.9%
2005 2007 2010 2013
Share of Total 3.6% 3.8% 4.0% 4.0%
Information
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Source: California Employment Development Departmewnv.edd.ca.goy

Information 200513 | 200713 | 201013 | 201213
Change in Jobs (600) (500) (200) 0
Percent Changq -35.3%| -31.3%| -15.4% 0.0%

2005 2007 2010 2013
Share of Total 1.3% 1.2% 1.1% 0.9%
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Financial Activities
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Source: California Employment Development Departmen.edd.ca.goy
Financial 200513 | 2007413 | 201013 | 201213
Change in Joby (1,100) (400) - 200
Percent Change -17.5% -7.1% 0.0% 4.0%
2005 2007 2010 2013
Share of Total 4.8% 4.3% 4.4% 4.2%
Professional and Business Services
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Source: California Employment Development Departmewnv.edd.ca.goy

Professional 200513 | 200713 | 201013 | 201213
Business Seiwes
Change in Jobs| (2,458)| (2,658) 42 142
Percent Change| -21.8%| -23.1% 0.5% 1.6%
2005 2007 2010 2013
Share of Total 8.6% 8.9% 7.4% 7.2%
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Educational and Social Services
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Source: California Employment Development Departmen.edd.ca.goy
Educational and| 200513 | 200713 | 201013 | 201213
SocialServices|
Change in Jobs 425 225 225 225
Percent Changg 12.9% 6.4% 6.4% 6.4%
2005 2007 2010 2013
Share of Total 2.5% 2.7% 2.9% 3.0%
Health Care
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Source: California Employment Development Departmewnv.edd.ca.goy

Health Care | 200513 | 200713 | 201013 | 201213

Change in Joby 3,742 2,742 1,442 542
Percent Changq 29.9%| 20.3% 9.7% 3.5%
2005 2007 2010 2013

Share of Total 9.6%| 10.4%| 12.4%| 13.1%
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Leisure and Hospitality
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Source: California Employment Development Departmenv.edd.ca.goy

Leisure andHospitality 200513 | 2007-13 | 201013 | 201213
Change in Jobs 1,408 708 1,008 608
Percent Change 11.2% 5.3% 7.8% 4.5%

2005 2007 2010 2013
Share of Total 9.6%| 10.2%| 10.9%| 11.3%

Other Services
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Source: California Employment Development Departmen.edd.ca.goy

Other Services| 200513 | 2007-13 | 201013 | 201213

Change in Jobg (200) - 400 100
Percent Changd -4.8% 0.0%| 11.1% 2.6%
2005 2007 2010 2013

Share of Total 3.2% 3.1% 3.0% 3.2%
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Source: California EmploymeDévelopment Departmenwivw.edd.ca.goy
FederalGovernment| 200513 | 200713 | 201013 | 201213
Change in Jobs (317) (317) (917) (217)
Percent Change -7.9% -7.9%| -19.9% -5.6%
2005 2007 2010 2013
Share of Total 3.1% 3.1% 3.9% 3.0%
Local and State Government
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SourceCalifornia Employment Development Departmewmiviv.edd.ca.goy

Local/ 200513 | 200713 | 201013 | 201213

State Government

Change in Jobs | (1,392)| (2,592) (192) (92)

Percent Change -6.5%| -11.4% -0.9% -0.5%
2005 2007 2010 2013

Share of Total 16.4%| 17.5%| 17.1%| 16.3%
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Unemployment Rates: @lifornia, SolanoCounty, Selected Area$b of Labor Force

e So|lano County e California e Sacramento MSA
= Bay Area Other == == «North Bay
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Source: California Employment Development Departmewvy.edd.ca.goy

Solano Cdzy (i anfidlunemployment rate was.3 percent in 2013, and wak).1percentfor 2012. The

lowest unemployment rate experienced by Solano County since 1990 was 4.1 percent in 1999 and
percent in 2000. While 7BISNOSy i A& NBf Il GA@Ste fFNBSS {2fly2Q
percent in June 2010These data showolanoCounty ignoving ata similarpaceto Sacramento and the

state of California overall

Quick CityLevel Data View, Unemployment Rates (%4)nual Averages

Place 2005 2007 2010 2013
Benicia 33 3.2 7.6 5.2
Dixon 43 42 97 6.7
Fairfield 59 58 132 9.2
Rio Vista 40 39 90 6.2
Suisun City 56 55 124 86
Vacaville 40 39 9.0 6.2
Vallejo 6.7 66 148 103

Solano County 54 53 120 8.3
Source: California Employment Development Departriveénw.edd.ca.goy

TAKEAWAY:Solano# I OT U8 O O1 Ai i T UAA OAOEAAT OO AOA
outside Solano County, which helps lower the burden on local government and generates more
personal income and retail sales.

WHAT IS IMPORTANT:The faster the unemployment ratefalls, the faster the economy grows in
real terms.
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Total Unemployed Residentdndex 2016= 10Q Selected Areas
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Source: California Employment Development Departmewvy.edd.ca.goy

Percent Change in Unemployed Resider813Comparedo Year in Tablé

Unemployed Residents 2005 2007 2010 2012
Solano County 61.6% 64.5% -30.1% -17.7%
California 72.5% 71.1% -27.5% -15.1%
Sacramento MSA 78.8% 61.1% -32.1% -18.5%
Bay Area Other 45.0% 57.2% -34.9% -19.2%

North Bay (Napa/Sonoma countie 53.5% 55.7% -35.2% -21.3%
Source: California Employment Development Department (www.edd.ca.gov)

Notice the regions listed are following similar paths toward-ggeession levels since 20en the

number of unemployed people peaked he numbr of unemployed resid#s is 30.Jpercent lower tlan

in 2010 for Solano County, 348rcent for the Bay Area MSAs, 3p&rcent for Sonoma ahNapa

counties combined, and 32LUS NOSy i | YR H ¢ LISNIDS Yy il Hotvegler{SbldddNI YSy (12 Q& Y
County is 61.@ercent higher irunemployed residents than in 2005 as of November 2013.

TAKEAWAY:Solano County is hiringnore of its residents, which corroborates other growth
indicators.

WHAT IS IMPORTANT) O EO |1 EEAIT U OEAO OiI i A T &£ 31T1TATT60 OAOEAA
County and bringing that income back to Solano County to sperwh goods and services

'c2NJ SEFYLX 85 (KS nwnmo fS8S@St 2F {2ftlty2 /2dydeQa dzySYLX 2888
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Total Employed Residenfdndex 200 = 100

e Solano County e California e Sacramento MSA
e Bay Area Other = == o« North Bay
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Source: California Employment Development Departmewvy.edd.ca.goy

Solano County is growing faster thamanyregionalcounterparts in terms of creating job$n 2013, the
number of employed residents grew Byd percent, where the Bay Area grewaB percent. California
overallgrew its employed residents 14 percent, andhe North Bay $onoma and Napa&ountiesgrew
with acombined 3.(Qoercent. Since 2010an additional 6.2ercent of Solano County residersse

working. The Bay Area hag8®ercent more residents working, Sonoma and Napa counties have 6.4
percent more residents working and California residevit® are working grew by 5.4 percent since 2010.

In terms of people, 3,365 Solano County residents found work in @@b3vere not working in 2012.

Percent Change iEmployed Resident£013Comparedo Year in Tablé

Employed Residents 2005 2007 2010 2012
Solano County 1.6% 1.6% 6.2% 2.9%
California 2.2% 0.0% 5.6% 2.4%
SacramentdMSA -0.9% -2.8% 4.0% 1.8%
Rest of Bay Area 8.2% 5.1% 8.8% 2.8%
North Bay (Napa/Sonoma countie 1.6% -0.3% 6.0% 3.0%

Source: California EDInyw.edd.ca.goy

TAKEAWAY:SolanoCountyresidents arefinding jobs faster thanmost regional areas in 2013.

WHAT IS IMPORTANT:These data show that Solano Countontinues to emergeand grow from
the 2007-10 recession effects orthe number of employed residents

2C2NJ SEI YLX 83 GKS Hnmo €808t 2F {2tly2 /2dzyieQa

SYLJX 2
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Non-employers, 2007 t02011

m Change in Number of Businesses m Change in Revenue

Finance and insurance

Educational services

Arts, entertainment, and recreation
Manufacturing
Utilities

Administrative and waste management services

Health care and social assistanc

(1%

Professional, scientific, and technical services
Other services (except public administration
Retail trade
Information
Accommodation and food services
Wholesale trade
Real estate and rental and leasing

Transportation and warehousing

Construction

Agriculture, forestry, fishing and hunting

Mining, quarrying, and oil and gas extraction

-60%  -40%  -20% 0% 20% 40% 60%

Source: Census Bureauvw.census.gov

Non-employer businesses are those that have no offigalroll)employeesut are viable businesses
These businesses amacked by their tax filings. The Census Bureau reports these types of businesses
with a two-year lag the latest data for Solano County is 2011, anddhart here compares 2011 to 2007
These data provide a view of the lingering effects of the Great Recession orbuginesses in Solano
Countyas of 2011

Notice that finance and insurance show a strong difference between retaining businesses and generating
more revenue versus retail tradmisinessand revenuegrowth move a bit more handh-hand. Utilities

are similato Financeand Insurance Constructioriirms have still not recovered, wheManufacturing
businesses have recovered morghenexttable shows how these industries and remployers have

changed from 2010 to 201 &lmost all of them growing in both number of firms and revenues
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Non-employers(cont.)

Change in Number of Neamployers and Their Revenue
2010 to 2011, %hange

Industry %Chg Firms %Chg Rev
Manufacturing 15.5% 61.0%
Utilities 18.2% 36.3%
Arts, entertainment, and recreation 5.6% 21.4%
Mining, quarrying, and oil and gastraction 8.3% 21.1%
Accommodation and food services 5.8% 18.6%
Agriculture, forestry, fishing and hunting 0.0% 14.1%
Transportation and warehousing 4.6% 13.0%
Administrative and waste management servic 8.0% 10.8%
Health care and social assistance -4.6% 7.6%
Retail trade 2.5% 6.1%
Construction 1.6% 5.6%
Other services (except public administration) 6.8% 5.5%
Wholesale trade 2.6% 5.1%
Educational services 1.2% 4.3%
Professional, scientific, and technical services 5.1% 4.3%
Information 2.2% 3.5%
Total for all sectors 2.9% 2.3%
Real estate and rental and leasing -2.9% -1.7%
Finance and insurance -3.6% -37.3%

Source: Census Bureauvw.census.gov

Notice that finance and insurance has been shrinking, while manufacturing saw some strength in 2011.
Most of these industries are growing, which corroborates the data of economic growth overall for Solano
County. Thistrend is likely tocontinuein the 2012 and 2013 datance they arrive

TAKEAWAY: Small busineseshavereboundedin Solano County, and that rebound began in earnest
in 2011 as compared to the recession years.

WHAT IS IMPORTANT:Small business i« majorengine ofeconomic growth. Thesedata further
show evidencethat Solano Countycontinues to emergefrom the recession in terms of labor market

and business opportunities.

Ly O2YLI NAy3 {2t |-ghloyers tdzZalifériaandYhe Bnited Btatgsdyerall in 2011,
SolanoCountyS3 Y| Aya o6St2¢ /IfAF2NYAlI Ay GSN¥a 2F a322K
industries, and the United States overall has more ggmdsiucing noremployers than both Solano

County and California. For nemployers, Solano County has 10.4 percerthefe micrebusinesses

producing goods and approximately 89.6 producing services. These proportions are similar to 2007. For
California, the 2011 percentage is 13.7 that are producing goods. For the United States, the current mix is
9.8 percent for goosl producers versus 90.2 percent providing services. This is slightly down from 2007.
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Percentage of NofEmployers $olanoCounty, United States Galifornia), 2007 and 2011

100%

Other Private Services

Accommodation and food services
90% +— —

m Arts, entertainment, and recreation

. . . m Health care and social assistance

80% -

m Educational services
70% -

m Administrative and waste

management services
60% - m Professional, scientific, and technical
services
1 Real estate and rental and leasing
50% + ® Finance and insurance
m Information
40% -
m Transportation and warehousing
30% - m Retail trade
m Wholesale trade
20% - .
° m Manufacturing
m Construction

10% -

m Utilities

0% - . . . m Mining, quarrying, and oil and gas
2007 2011 2007 2011 2007 2011 extraction
Solano us CA m Agriculture, forestry, fishing and
hunting

Source: Census Bureauwvw.census.gov

TAKEAWAY: Solano County has a larger proportion of servicegroviding non-employers than the
state of California or the United States overall.

WHAT IS IMPORTANT:Professional services, real estate services, and arixe Ol OEAO OAOOEAAOOG
the typical types of serviceproviding non-employers, where construction and contractors are the
dominant goods-producers for non-employers in Solano County, California and the nation overall.
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GDP changéyy sector Solano County: @7 and 2010 compared to 2012010Dollars

m 2010-12 m 2007-12

Mining

Finance and insurance
Construction

Transportation and warehousing
Utilities

Other services, except government

Arts, entertainment, and recreation

Retail trade

11

Health care and social assistanc
Manufacturing

Accommodation and food services

Wholesale trade

Real estate and rental and leasing

Government

Natural resources and mining

Administrative and waste management services
Information

Professional and business services

Educational services

Agriculture, forestry, fishing, and hunting

Management of companies and enterprises

-30% -20% -10% 0% 10% 20% 30% 40% 50% 60%

Source: Bureau of Economic Analysisw.bea.goy

Using 2007 and 2010 as comparison dates, these data suggest that Solano County is still not back to pre
recession leels in terms of producing goods amdrvices These data are sorted by the largest gains since
2010, which are encouraging. Durable goods, construction, and logistics have all experienced income
growth since 2010 as industries. Finance and Insurance and utilities have grown beyondriéeepsion
levels. Health Care has grown since 2007, but the growth has slowed down sincévz0iOother

services and agriculture have yet to recover production losses fromettession 02007-10.

TAKEAWAY:In terms of producing goods and services,ofano County hasmore industries growing
since 2010versus 2007, and these industries are helping Solantontinue to emerge from recession.

WHAT IS IMPORTANT:There are still a large number of industries that are belov2007 and 2010
production levels,which means that Solano County still has room to grow
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GDP by Sector (cont.)

GDPShareby Major Sector: Proportions in Solano County ovine, 2010 Dollars
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Source: Bureau of Economic Analysisw.bea.goy

The shares of GCP in Solano County should change veryddtliéoyear, but may change significantly
overlonger time periodslue to industriesmoving to Solano County or moving away. Oihdustries

grow insideSolano Countywhich can also shift pduction proportions L Y H 1 M HSGDR shdwedy 2 Q
more change in goodproducing industries, which increaste proportion for those types of businesses.

Shares of GDPsolanoCounty, 2005, 2010, 2012, 2010 Dollars

Industry 2005 2010 2012
Agiculture 1.1% 1.2% 1.0%
NonFarm Private 71.9% 81.2% 68.5%
Utilities 1.4% 1.8% 1.9%
Construction 6.6% 5.1% 5.7%
Durable goods manufacturing 2.4% 2.7% 2.3%
Nondurable goods manufacturing 10.1% 20.4% 15.1%
Wholesale trade 3.7% 4.0% 4.3%
Retail trade 9.2% 7.5% 7.4%
Transportation and warehousing 2.3% 2.4% 2.2%
Information 1.4% 1.5% 1.2%
Finance and insurance 3.3% 3.7% 3.8%
Real estate and rental and leasing 10.6% 8.1% 7.3%
Professional services 2.2% 3.1% 2.7%
Management consulting 1.0% 1.2% 0.9%
Admin andwaste manage services 2.7% 2.9% 2.2%
Educational services 0.5% 0.7% 0.6%
Health care and social assistance 7.7% 10.1% 10.8%
Arts, entertainment, and recreation 0.7% 0.6% 0.6%
Hotels/Bars/Restaurants 2.5% 2.4% 2.4%
Other Services 2.9% 2.6% 2.5%
Government 18.4% 20.0% 18.8%

Source: Bureau of Economic Analysisw.bea.goy
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economydiverse. In 2010 and 2011, health cgwbs growth droveservices growth. It is important to
recognize that real GDP in 2005 was 5.2 percent larger than in #@L&cession reduced the size of

Solano Cdzy (i @ Q& , Bubdnfiuasdo grow in 2013

TAKEAWAY:GoodsD OT AOAET ¢ AOOET AOOGAO EAOA AAAT 1 AOQ OE.
since 2001, but have risen in importance in 2012 due to growth in industries like construction and
durable goodsmanufacturing.

WHAT IS IMPORTANT:The proportions are important in that services and government are
predominantly locally-serving. From an economic development standpoint, more googsoducing
industries suggestmore export incomefor Solano County which acceleratesocal GDP growth.

GDP Growth Compariser20022012: Solano County, California and the United States overall

Comparing the growth rate of GDP or its equivalent in Solano County to the California and United States
growth rates, SolanodBintyhas a strong yearin 2012KS RF G | 02 @S adza3a®ld 4K
outpace the state and nation again in 20IBhe chart clearly shows the effects of the recession on all

three areas and also the recent growth for Solano County which start8dNaft / | £ A F2 NV A Q& |
recovery began.

GDP Growth Rates, Seted Areas, 2010 Dollars
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TAKEAWAY:Solano County experienced more GDP growth in 2012 than the nation and state
economiesoverall, where it had lagged in growth since 2009

WHAT IS IMPORTANT:3 1 1 AT 1T #1 01 U880 CcOl xOE OEI xO EO EAO A
should remain close to trending with the state and nation in 2013
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Personal Income

Per CapitaPersonal Income Changes: SolaBounty,California, and United States
20052012, 2010 Dollars
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Percent Change in Personal Income Per Capita to 28020 Dollars

From Date to 2012 Solano Galifornia United
County States

2005 -4.7% 0.9% 2.9%

2007 -7.0% -2.4% -1.5%

2010 6.1% 4.2% 3.0%

Source: Bureau of Economic Analysisw.bea.goy

Personal income is the genesis of retail sales, mortgage paynagtpurchases of all kinds. Personal

income is made up of wages and salaries, transégments from all levels of government, investment

AyO2YS ORAGARSYRAazI AYyiSNBadz FyR NBydGaovs odzaAySaa Ay
andother income sourcesSince 2009, Solano County has seen growth in personal income, initially fro

stock market gains and investment income, and accelerated by wage and salary growth.

TAKEAWAY: Changes in personal income per capita have been relatively similar between theited
States California and Solano County.

WHAT IS IMPORTANT Notice that Solano County had better year per capita than boththe state
and nationareas in 2012, where Solano County was still climbing out of the recession sirithe
bottom was hit in 2010. Much of the change in 2Qllwas due to equity market gains versus job
growth; 2012 was a mix of bothon personal income growth
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Personal IncomdRates of Changeolano County2010 DollarsPercentage Change

essmPersonal Income (Pl) esswPersonal Income Less Transfers
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Notice that the growth rate of personal income is no longetpacing the growth of personal income less
governmental transfer payments. This is a sign that Solano County is less dependent on government
transfers to generate personal income, and thus retail sales, personal services purchases, and other

purchaserise more quickly Both 2011 and 2012 showed this phenomenon.

TAKEAWAY: Personal income is rising since 2009 in Solano County, which fuels housing, retail
job markets.

WHAT IS IMPORTANT When personal income less transfers is growing at a slower pathan
personal income overall, the local economy is drawing less from all levels of government as a
supplemental income source.

and

Comparison of Percentage Change in Sources of Personal Income compared to 2013
2010Dollars Selected Areas

Solano County| California United States
Percentage Change to 2012 2007 2010 | 2007 2010 | 2007 2010
Personal Income 0.6% 6.3%| 13.0% 12.0%| 2.6% 4.5%
Wages and Salaries -7.8% 6.0%| 7.8% 10.5%| -3.0% 2.7%
Social Transfer Payments 33.0% -0.9%| 40.4% 3.3%| 22.7% -2.0%
Dividends|nterest and Rents  4.9% 11.4%| 7.0% 18.1%| -4.9% 10.4%
Proprietor's Income -16.0% 10.6%| 8.8% 15.4%| 11.8% 12.0%
Other Sources 22.4% 13.3%| 33.6% 27.1%| 21.4% 14.6%

Source: Bureau of Economic Analysisw.bea.goy
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Sources of Personal Incom2010Dollars Solano County
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Wages and salaries remain the dominant way that Solano County residents generate personal income.
Transfer paymenttell in 2012 as a percentage of overall personal income in S@anat, which isalso

true for the state of California and the nation overall. Investment income remains a similar proportion of
LISNE2Y It NBOSALIIAaZ Fa R2Sa LINPLNASG2NRA AyOo2YSo

TAKEAWAY::Investment and business income are the main reason personal income fggswn since
2010 across all areas compared; wages and business income are at lower levels than 2007

WHAT IS IMPORTANT When personal income less transfers is growing at a slower pace than
personal income overall, the local economy is drawing less froail levels of government as a
supplemental income source.
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Median Household Income

The Census Bureartackshouseholds in two forms: family and ndamily. Family households have

children under the age of 18 in them, while nfamily households may hawhildren over the age of

eighteen if children are present. Median income measures are used by economists rather than average
income because averages are subject to more volatility as incomes rise, where median measures speak to
theRI 0 ceftaMandrioslessquickly.

For Solano County, median household income fell in 2012 as a ratio Wnited Statesverage.

I TEAFT2NYALI QA YSRALFY Ay O2 YriediahNBigsudggsts that Balano@SuNii dza
has been growing in the form oélatively lower income householdShis is the second time in four years
that median household income has fallen for Solano County. So while Solano County retains a larger
median household income than both tlénited State®verall and the state of G&drnia, 2012 reduced

that difference.

Median Household Compariso2010Dollars California,United Statesand Solano County
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Sources: Census Bureau (Median Household Income), California Department of Finance (CPI data)

TAKEAWAY: Median household incomes have been ontegend decline since 2008 across all selected
areas in inflation-adjusted (real) terms. In current dollars (nominal terms), there has been growth.

WHAT IS IMPORTANT. Median household incomeés used to measure how wk households and
EAT E1 EAO AOA CcAT AOAOGET ¢ ET AT I A8 3T 1TATT #1 01
with respect to the state and the nation, regardless @écent trends.

O
c
Qu




Index of Economic and Community Progress 37

CitiesOverview

. S0l dzaS a2 YdzOK 27F { 2f I yitlin citydidity, thé 20&IndEx@BE¢ahomic arfd | LILISY & &
Community Progress adds a section to provide dathénf I y2 /[ 2dzyieéQa aSWws&y Ay O02 Nl |
Employment Development Department of California (EDD) provides labor data for the seven incorporated

cities; the Department of Finance provides population projections and housing unit data for the seven

cities and the unincorporated portion of Solano County. Using Bureau of Economic Analysis (BEA) data

and EDD data combinedgross city produét 2 Ni$ shoivrt as an estimatgersus what is reported by

BEA for Solano County overdlly G KS ahdzNJ / KFy3Ay3a [/ 2YYdzyAailieé aSOGAzyY
dataare providedfor somesimple comparisons

Employed Residents by City, Solano Coun®p00, 2005, 201®013
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Fairfield, Vallejo and Vacaville are the obvious, lacdi#es in terms of employmenin terms of
unemployment, many of the cities remain above the unemployment rate of Solano County overall as of
December2013. Noticdn the chart on Page 3®at Vallejo, Fairfield and Suisun City have unemployment
rates that are historically higher than the other cities and also higher thabdwember2013

unemployment rate for Solano County overall.

TAKEAWAY: All cities have shownemployment growth since 2010, where the larger cities have
grown more quickly.

WHAT IS IMPORTANT. The major cities in Solano County are likely to growmployment more
quickly due to more employment opportunitiesthan the smaller cities
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CitiesOverview(cont.)

Unemployment Ra¢ Comparison to Solano Countpecember2013, Seasonally Adjusted
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16.0

14.0

12.0

10.0

8.0

6.0

4.0

2.0 -

0-0 I T T T
Benicia Dixon Fairfield Rio Vista Suisun City Vacaville Vallejo

Sources: California EDBWww.edd.ca.goy

TAKEAWAY:Some of the cities in Solano County have higher unemployment rates than the county
overall, and shouldbe seen as places where more workforce investment programs may be needed

WHAT IS IMPORTANT. Versus the county average, some cities have larger unemployment rates
Vallejo has historically high® OT Al D1 1T Ui AT O OA OA OcitiésEwhich sgnaldsomel
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Gross City ProdudiGCP)

The next two figuretrack how much each city contributes to the overall production level of Solano

County Gross City Product is the sameddis Gross Domestic Product: the total value of all final goods
and services produced in the city limits in one yeBnefirst chartprovides realinflation-adjusted)gross

city product for each city in billions of 2010 dollars for 2001, 2005, 201@@h8. These data can be

GNJ O1 SR o0& (KS S@2ftdziazy 2F {2tly2 [/ 2dzyieQa 3INP
fAYy]l] (G2 LINRPGARS |y SaidAyYrasS 2F SIFOK OAGe&Qa 3INRaA

These data are the cievel analog of gross domestic prard for Solano County. The next table is the
percentage change in GCP for each city versus 2010, the yemci recession ended. These tables
show that the cities, like the county overall, have not reachedrpoession production levels yet, and
that 2013 (like 2012) has been a year of growth acnesst cities andthe county of Solano. Fairfield,
Vallejo and Vacaville generate approximately 72 percent of the county GDP, proportions that have
changed little since 2000.
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Cities Overview (cont.)

Gross City Product in 201Dollarshby City
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Percentage Difference in Gross City Produetsus 201({the recession bottom)
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TAKEAWAY: Fairfield, Vacaville and Vallejo are the economic engines of Solano County, but exhibit

similar cycles as the smaller cities and towns since 2005 in terms of GCP growth

WHATISIMPORTANT. 31 1 AT T #1 O1 OU8O A1 1 OE1 OAA sshmidddec AT AA £OT I
mainly (and will continue to be due)to economic growth inFairfield, Vacaville and Vallejo
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Economic Base and LocaBBerving IndustriesMoving Solano Forward

The County of Solano, the Solano Economic Development Corporation, and a tegmer$ are working

on an economic diversification strategy for Solano County. This is linked to Travis Air Force Base (Travis)
YR Ada FdzidzZNB FyR K2g GKIG S@2 Anaitial2tgp tobeter + TFSO
understand the current dSNE A FAOF GA2y 2F {2ttt y2 [/ 2dzyie@Qa AyRdz

Such an aalysis split$ Y I NBI QAYAZR&@@NNVEL22 N SO0 2 NR O CAN&A
industries that providea foundation of the local economy touild wealth and income Theseategories
combineexportfocused business, some selling goods, some selling intermediate items (goods used as
inputs for another product somewhere outside Solano County), and some serViessincludes the

effects of tourisnon the local economy and how some industries are potentially split between serving an
outside market and are more locafgerving.

tKS a4SO2yR &BQng2 NG KANB{2@OEASETFANNVA F NBE LINRA Y| NR
residents. Most bthese are services or construction, where construction is assumed to focus primarily

on residents rather than exporting housing services. Determining the businesses that go into each
categorybegins with looking at industries that ageneratingnoreexxtJ2 NIi Ay O02YS (KIy @R
income.

Moving Solano Forwandill announce their detailed list soon; these data represent the industry level data
for each of these sectors. The data here show the number of jobs in each industry for the second quarter
of20nTX HAMAZI HAMH YR HAMO® ¢KS flraSad RFEGE F2N
and not preliminary estimates are from 2013 quarter 2, and thus comparing the second quarter of our
comparison years eliminates seasonality.

Economic Bas Industry Employment, 2007, 2010, 2012, and 2013, Q2
2007 Q2 2010 Q2 2012 Q2 2013 Q2

Base Industrieg otal 31,596 32,401 31,963 32,375
Agriculture 1,661 1,489 1,672 1,829
Mining 278 223 253 253
Wholesale Trade 3,958 3,986 3,958 3,596
Information 651 612 489 197
Finance andnsurance 1,080 991 917 1,006
Real Estate and Rental and Leasing 290 119 192 221
Professional, Scientific, and Techni8alvices 180 266 159 268
Management of Companies and Enterprise: 1,031 1,217 977 866
Arts, Entertainment, and Recreation 2,651 2,455 2,766 3,429
Accommodation and Food Services 684 701 796 786
Federal government 3,943 4,975 3,915 3,777
State government 4,334 4,618 4,692 4,580
Manufacturing 6,985 6,109 6,179 6,997
Retail Trade 2,209 2,334 2,148 2,465
Transportation and Warehousing 1,661 2,306 2,850 2,105

SourcesMoving Solano Forwarand Bureau of Labor Statistiasww.bls.goy
andits Quarterly Census of Wages and Employment (QCEW)
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Economic Base and LocaBerving IndustriesMoving Solano Forwardcont.)?

Locally Serving Industry Employment, 2007, 2010, 2012, and 2013, Q2

2007 Q2 2010 Q2 2012 Q2 2013 Q2
Locally Servingndustries Total 74,537 68,902 68,249 73,333
Utilities 442 480 499 519
Construction 11,217 7,119 7,662 8,221
Information 633 586 547 596
Finance and Insurance 2,508 2,323 2,757 2,748
Real Estate and Rental and Leasing 1,292 1,218 1,005 1,057
Professional, Scientific, and Techniah&es 3,177 3,121 2,967 3,381
Admin, Support and Waste Management Services 6,778 6,579 4,589 4,833
Educational Services 1,467 1,537 1,462 1,476
Health Care and Social Assistance 8,842 12,777 13,556 17,124
Arts, Entertainment, and Recreation 1,490 222 326 88
Accommodation and Food Services 462 438 468 464
Other Services 3,421 3,097 3,338 3,490
Local Government 16,680 15,380 14,566 14,437
Local Portion of Retail Trade 15,220 13,281 13,930 14,304
Local Portion of Transportation and Warehousing 908 744 577 595
Jobs in industries that are unassigned by MSF to ( 22,798 21,332 21,451 19,331

SourcesMoving Solano ForwarMSFand Bureau of Labor Statistiegvww.bls.goy
andits Quarterly Census of Wages and Employment (QCEW)

TAKEAWAY:Base Industries are still struggling in net to employ workers versus localigerving
industries since 2010.

WHAT IS IMPORTANT: Tracking employment in these categories can help foresee the growth of th

county overall; as base industriesontinue to employ more workers,Solano Count$ O A AT T 1
grow more quickly as base industries use global markets to generate revenue and nagt Solano
Countyresidents.

% At the time of the writing, Meing Solano Forward is in the final stages of its research, and changes to these
f DobhsSrNadd@GRideEhat2 v & ®

industry assignments (base or locallyS NI A y 3 0
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Business Affordability: Wages

The Employment Development DepartmdBRiDD) of California publishes wages survey results annually
for specific types of occupations. These occupations may have different industry settiregarfple, a
computer programmer may be employed by a biotechnology firm, a retail store, or a hoteheir core
occupation aacomputer programmer. Thesgobsare labeled by Standard Occupation Classification
(SOC) Codes, dsosvn in the tables bel. Thetableshererefer to only the topline occupation
categories.Comparisons ar metropolitan statistical areas (MSAS).

Wages and Occupations, Solano County Compared to Oth®As % of State Average Wages in 2010

SOC Code Occupations CA Solano Sonoma Napa Sac Oak SF SJ

00-0000 Total all $24.10 94% 95%  97% 98% 110% 125% 135%
11-0000 ManagementServices 56.64 88% 88%  97% 90% 102% 114% 123%
13-0000 Business and Financial Operations 34.98 93% 90%  94% 88% 106% 126% 119%
15-0000 Computer and Mathematical 42.16 88% 96%  88% 87% 98% 110% 126%
17-0000 Architecture and Engineering 41.56 84% 90%  90% 98% 103% 100% 116%
19-0000 Life, Physical, and Social Science 35.36 102% 101% 134% 92% 107% 117% 124%
21-0000 Community and Social Services 24.59 117% 88%  93% 101% 105% 107% 104%
23-0000 LegalServices 56.00 86% 97% 105% 82% 95% 112% 125%
25-0000 Education, Training, and Library 27.46 98% 92% 113% 95% 100% 109% 104%
27-0000 Arts, Design, Entertainment, Sports, and Media  31.60 70% 80%  68% 82% 94% 109% 104%
29-0000 Healthcare Practitioners and Technical 40.21 99% 95% 112% 103% 110% 112% 122%
31-0000 Healthcare Suppoi$ervices 14.62 104% 110% 112% 104% 109% 122% 113%
33-0000 Protective Service 25.37 128% 114% 102% 97% 105% 97% 111%
35-0000 Food Preparation and Serviielated 10.66 95% 104% 113% 99% 101% 114% 101%
37-0000 Building and Grounds Cleaning and Maintenance 13.23 104% 105% 103% 102% 111% 111% 104%
39-0000 Personal Care and Sendce 12.97 96% 111% 103% 96% 109% 125% 105%
41-0000 Sales and RelateBervices 18.93 82% 96% 102% 94% 108% 128% 129%
43-0000 Office and Administrative Support 17.82 100% 101% 103% 102% 110% 117% 117%
45-0000 Farming, Fishing, and Forestry 10.11 109% 121% 125% 114% 125% 177% 110%
47-0000 Construction and Extraction 24.62 105% 110% 105% 99% 115% 123% 114%
49-0000 Installation, Maintenance, and Repair 22.86 110% 104% 104% 101% 113% 113% 113%
51-0000 ProductionJobs 15.95 119% 107% 122%  107% 113% 113% 114%
53-0000 Transportation and Material MovinBervices $16.06 102% 99% 102% 100% 114% 123% 104%

Source: Employment Degpment Department, Occupatioi¥xata (vww.edd.ca.goy

Notice that in an overatomparison (the top line data in each tahl8plano County is the most
affordable labor market of the compared areas versus the state avdnagigis metric Sonoma and Napa
counties are close behind. The Bay Area metropolitan areas of Oakland, Sand&mn Francisco are all
significantly above the state average in almost all occupations.

Solano County is more expensive in some categories in 2010 (education, business and finance), and 2013
was similar except for agricultural jobs. What these datavigle is a way to look at the affordability of
labor in each market versus other locations around California.






